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Abstract

This study explores the concept of Istisna (manufacturing
contract) in Islamic jurisprudence and its practical
implementation in contemporary financial systems, with a
specific focus on Pakistan's legal framework. Istisna is a contract
where one party orders a manufacturer to produce a specific item
according to agreed specifications and price. The research delves
into its definition, essential elements, and legal justification,
highlighting its role in fulfilling modern financial needs while
adhering to Shariah principles. The study compares the standards
outlined by the Accounting and Auditing Organization for Islamic
Financial Institutions (AAOIFI) with the regulations of the State
Bank of Pakistan. It examines critical aspects, including the
permissibility of delayed payments, conditions for the goods, and
the responsibilities of both parties. The findings indicate a high
level of alignment between the AAOIFI standards and Pakistani
regulations, emphasizing the robustness of Shariah-compliant
financial tools in addressing contemporary challenges.

Keywords: Istisna, Manufacturing Contract, Islamic
Finance, Shariah Compliance, AAOIFI Standards, Pakistani
Law, Comparative Analysis.
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own material to manufacture the required goods” (*3).
b plall e b gn T il (3 Bposn s sa ol o2y 13 Aakd) oy a8 ks 5a plaanl tiay
o) asl £l Jlaatab g daiy aakod) e
bodie 3y fo ol @b A b pag ial) s Jolis 0 g e ] 525 4 il 3,800 Sl i S
g5 1,55 8 BRI Sl 5ol e by Bl Bin Ol OF s ¢ ptatined] Gabod) les e Sl o LT e o
glanaV) s o bl s T O Isndatey g Lgmio osllan 2adl) & 850501 Cpal) OF 4 Iibjsly pliasa)
G gl gn Lyl adn mped Laladl Capad eyl 2487 )l o> dip b U] I3y b (ST Y) SR s g
more e 53y Capedl 1a 0,53 W8y "abigd Gy oY) LotV 487§ Olu dol e 398U Bl 03
3)lr] daall OS]y wilall e 058G Oy Y BaW) OF U] 3)La] 4 ISy et wbs Bipb e faziy &Y Ul wie
o 3p pleana¥l die O (35l Y Gl s 3Ll a1 Cippnd) O (o) ol sleidl) e (3
(hedl SN2 el fmas Loz V1 (3 bt Yy (b O R0l 3 Bgogn pe o 2l 3] 4Y clas Leally cnal
gl M bty o ol IV ppall s 2 o] degn aF b Dty Y SISy b 4 Bojity

A-11


https://portal.issn.org/resource/ISSN/3006-595X
https://portal.issn.org/resource/ISSN/3006-5941

AL-AHQAQ Recognized by HEC in Y-Category
https://ahgag.com/index.php/[ournal/article/view/36 ONLINE - ISSN- 3006-595X
Volume.2, Issue.2 (2024) PRINT - ISSN- 3006-5941

4:«&:«-3 c&w‘ﬁ\ s g i

Rl e clghdl) jsam (5pb (O Gan 3 ol Ofy ¢l plaaze) i OF e wgaa cleid) 351
& alaslgog abg b o Sies IMie 459, 2aid) Wiy cobodl (3 iy b b s (Ll e ol o g 0050 & 25
e o 0
wa s ob @ Lol g s o il g 3 el 5 £ sl e pliana) e Of (1Y Bdd jeem
56 rgpe) St i) Vs gy labs e of Gty Aads o)liam] day ol cumanadl Jlas] s> axds iy
o gt ol smg G e (3 Jeal) sl &Y 3] g OF S Vs cpaall oy lan &Y o of e whias
Lo ke bl 10STOG ) O s e el 2 5Y ases JU J LS
gLz V1 (S (3 223Ul AsY1 S5 an M) s gy s e pliana V) Al (8 cleidl) Calies 5,
tsh W 0))gd clghdl) Junuslh i) 1A Slodl ey i 3 e L 555
SPL 3w fag OIS (ol e Bl ol hag ale A1 o I OF Lage o0y as ) o gy L T
(%) 1y sy A and e 13] aiS”
wie " @ kel ST W ) ) ol LS e 5 il 0L Al a5 "plianal” OF ga JYuea) 4y
N0 LS of et Jo LS e iy OF ol 6" 108 e el a2
e (50 1)l g 30Y B g ke A Jo ) OF 4 e g ade ) o ) i Ll a0
D) ) a1 gl i Volgsl ] iyl
o ey e o) wias 0L Leadle B 0T aTA e (b ey ade o 31 OF sa Cgudt g0 IV 4z
09 L Gl il iy ekl s il s b S 3 il Cylally clslall ol Bl Sl
o e Lty (bl adoYlg (U @ el ol e s e plel 09 (WU e Leieg —
() Al ) aodall Slas Bl e O i JWby i bhl s S Julad) s ey 3,50
plaasa ¥l i oy L3l 18 055 OF o wand of alall ol o s gl SIG Y 3] clhee L] paany ag
GO oxe of B 0 sl carlid 5 o3 iv s
CD Moy aely it oy e &1 Lo 1 01" tlgne 87 a05L Oleomsn¥y Ll sleidh) Jtaly
s> WIS (D sl i by s iy psles 18 Lnan SUISS o1 gy M stey ol ot e O o
) aslan b ol a s Loy pladt 3 S lie OIS0y ol 0 OY o2 320 et
ihadl) il 08 el ods O gm cpliana¥) i jled Yzl e cleid) LSS g Akl ol
S0 i) b grse n mll OIS 0ly Ll Il plaasae¥) e 058 b 3l o8y L) WU 2l
O Bl Sy (il 3 gl 532
8 g o die n (LB gl Yly WLl Ly (Bl piall e e e plaanaYl B 0Y

A-12


https://portal.issn.org/resource/ISSN/3006-595X
https://portal.issn.org/resource/ISSN/3006-5941

AL-AHQAQ Recognized by HEC in Y-Category
https://ahgag.com/index.php/[ournal/article/view/36 ONLINE - ISSN- 3006-595X
Volume.2, Issue.2 (2024) PRINT - ISSN- 3006-5941

O5G wbb pflr s e Cnsne o pliaze W) OF Lo Wby . Jasd) 4 bsy plall sl Ly (el
(25) 5l

e RSV Oleke de oS Sl itz cOlomzaly cplaly i) o 2RL) ALY ) BLAYL
Al g g a5V BT BYL pluanaY)

" i a2 O e e S ed o oY o Bl 24T 520 Gy sl s
A 06 B G e 18] B et 5 T T G 2ais K asl gk ol e K u 6
8 2y A ) JB (PO EE 2 1R U Syl O len) 3 * s o U\ adT J6 16 s 1) &=
Lo 1 f (ol s Lege

o ol o e U001 52y cage L)qaf e o 8 VaaVly (8 plaana) does slinad 1Y) ods e
Clsy csbag (BB alS o sy Slunw A OY 3y ey Jo 0T A ad L Lo g2 OTAN (3 59 4
ooy win pgd > OB bl o il e S 3Ly S o Jbb sa b W) e ST O il e 8 ST
Ogop 1918 4T allally (Lo flin 10 b winay OF (@l (63 o lodb Uigs OF Jlas i S5 il oda @ .4
"Ogeis 093G Y Ul Al (3 35 WS (Osmiar b Osb 1590 1BV codie e Slsa plasiial aniay OF 4
F sa reals e e Lolpe) 0STL (B8 s e S L UG g aeall eds S d o) 93y @)
adiyy (3ale Al (4 il ) LI r ) b Igediy ol Py ks L e sl 5 arna)
Bl s (3 g 055 BB LSOT Yy Lag 50 gl a2y 4 OTA Of Ly caadlly 2mgd oS 5,0 5
@9 T ob,83 sl oYl

el Vg’

S & eleidl kst Lis ST plaaza ¥ jler e cnad ALY pluaza V) deg dn (3 653 OF
QU RV PV PY-1 | EER NV IR WEF S tm}!\
thali) )3e 9 yeeed e
Bkl sl e 3y aolly CDald iy CDaaitel) sladl o Lans®D aSIUN cless 3z Ja¥1 canddd
bl byt as bres L gl e Loy plana) sl 4 O
;W cadl
G 4ol e e i ol il e 3 el @ ¢ el cpliana¥l Sl ) OViidt e pen (s
(b e ol sy dabs o)l ey 5] ranal JLan] o ) adany of S ashs Sly e s

e\;‘..:a“ij ctm-d‘ﬂ\ &g, i LS~

S Sl 3l ) Gagy el @3 s eV OY (o By Slall ay gk pliaaYl



https://portal.issn.org/resource/ISSN/3006-595X
https://portal.issn.org/resource/ISSN/3006-5941

AL-AHQAQ Recognized by HEC in Y-Category
https://ahgag.com/index.php/[ournal/article/view/36 ONLINE - ISSN- 3006-595X
Volume.2, Issue.2 (2024) PRINT - ISSN- 3006-5941

B aniay Lo OF ooy ¥ 1)) e wlall fat ploana) i S iy ololuall johs e dols odllaza
Soy aib pleazl pde Jl (3 WE G Laasing moly plel e fend gy jlde ddag s wny ¢
L WY Jo el Y a8 ol ane & b Ul (35 0 L carelin s il gsed B e Eodl ] miLal)
Cogas 35S flus ] 25 (535 By oppally Bleal s wlall Joos ) 50 Al @y JW L aig
caxian GOE] S Y ] anbts 8 2l el & el Colo W 8 L et Jaal gl O1STI3)]

L gaiil) Bdy wirl s J) Slholsl) ady Ly 2l ag adatey 4 aiandl 3 Agr e Ll
DI oty G aols Dol By ¢ ) o oo OF s b cdd (o5 12 Bl 3 apmse 58 Lo OS5
3 s3gmse kol 055 B Al otk I3 O e (3 IS Al Lo e et a8 cpliaza )
AUz 8 Blaza V) YU oda (3 oty L lrlam) 5 Y B8 of miaznedd GLE Bwlie 055 Y 28 ST (B
B9 | aygllall oyl o) SV e 5,lly 3,00

:&W‘}I\ LAl

LUl 3 2l ods U] peiiny lndly elemrVly (s3ladVl pndl e 858 080 & ploaza) aie

£
!

[N

el (3 al ST el s ol W8y cole (Ko mast) ety wliall shas (3 )L B> caah plaazal
o eSE G AW Wl @ e e gl wlall e w6 L 1Y) sy ) Wbkl Bl e QU
Bl grang Ll sLuS™ ) 655 L (b Bow 0£ Y 05 loeis dslin Oliy Ul anlg 08 LS (lgunis s
el B3y PO a ) Jar 8 2L sl UL
S Jaxd oo 3y QW @ sl Al Jo cah ol @ plhase V) bl gy detunYl AWl ey 2
Wy b e oSS sy cpnall Bas 3 505 g ol
Wsdd erling dins Sliwlst by mrated) (b 3] Lo - (3 O ol - ] ploazaV) @35 LS .3
O a0 bLusl Lo L ak iy o 0g0 5
oty il o 341

3 oot s b Jo 3 LegdSTOT 3 plaana ¥l e S e Sy WLl die O iz Slipadl oda e

AW e slgidl joga cond dib s Gl cleidl fy 8 O Lad el 1AL i)l (3 Ogugn a8y (JU

g bl 3 ol s oo calarlyo abg ) it Sy colad) ol 3 Yo iy pleana ¥ OF ) alldly dpnilall

AiaS g lnaza Vb elehdl) s¥sa it d(Jbg ool by s n U3 sty ASIL Gy oLT 23 IV F ¢ geedl (5T
loteliall @ Gl Db el S Bl @ ek b ogag coldl Ob (3 ool ¢ Jitne

sdmg B ol Bl matal Yy 0 Iy o ciims Al 3 pliaza¥) (S Sl ploY) oy (adl s 3



https://portal.issn.org/resource/ISSN/3006-595X
https://portal.issn.org/resource/ISSN/3006-5941

AL-AHQAQ Recognized by HEC in Y-Category
https://ahgag.com/index.php/[ournal/article/view/36 ONLINE - ISSN- 3006-595X
Volume.2, Issue.2 (2024) PRINT - ISSN- 3006-5941

of AL aad e el skl i Sl o 13wt (5 e L) LI ) Sl daled) sl 13my ST
dei ke A e By Bl Uk oy Mg el ol id 05 Conp ol o e JUI ) oy s N Gros
Aily Pl p U3 paetd (JW L sy T aad 613) Sy aus) Slaolsl) 38 Jeall At o OF L2y ¢ Josl
OD U s inl) O gm0 3 b gty ctial

A aal ey calailszg W) byt b il 13 e AU e pliasa) OF Jo pop JU el
056 Y Migh e 2 G5 Jand wim ¥y ne ) &l e Jo LS cpmg ol p A ol il e JW ) @i byl
A e 0 €Y Al Y ells ) e s LT g Y &Y Ll
glma g Wldl cy B Y19 4t argf

ot ms sl e g8 LIS plianY) L
@Jgjw\‘_}jﬁyw‘}f&gﬁ%cwia“ L\j‘\ég.l ”&EJOQ ycﬁ.\u\@.gy 2
Lol

g5 Shade o ol 8 pb 83 o pell) OIS L o ais raiay Yy By 05 O it o) 3
s B 060 Yy dia)) a0 g )l SOl e
ool Bl i) O S5 413 A Galin ctf\sluxj\y@@w\j@ru\w% A4
2 el g Akl a0 38lo] wge o LSS Sls 0715 (IS st kel OIS LS bpsd
LY s g5 ol o 3 S bl OG ad
gloaza V) die OF Y] ()l O35 e ojlr gl g o) 0 (ne 9 Wb oS (3 W) e s ploaza) ie s
o bolan U Glae Wanl 0 OF gy s slall e ol 055 o et loazaV) 4 by 2l jan 3 alx
U3 ) BLEYL e il x4 I3 10LG e el ey cpsiall pbed Bie il £ 13 L el af LT,
bl 3 LS JU 3108 ) wis st ¥ e (3 mls pleata ) die (3 g gl s 4
iplnaza¥ly (bl BN aorg

35aal) OF cLgadll (5 pliazaVl Wis 3 Wl ciadll ket (23 (L) die (3 Galod) OF 2did) ol joalar 5 1
Al e g 4 mnand) e gn ade

e aim iy Y By el T of alST b OF Wb plaaza¥l 3 Ll ciall (s (3 pid ol e 3 1l 2
UL L e LLITL by 13y g gnall ool 2> Lo 3 05

Alall plaza¥l die (39 (Jlgaied Ll aie 3 T3

O 8 3 ol 3 0,0 W) plaana¥ly oo L (3 055 oLl aae 4



https://portal.issn.org/resource/ISSN/3006-595X
https://portal.issn.org/resource/ISSN/3006-5941

AL-AHQAQ Recognized by HEC in Y-Category
https://ahgag.com/index.php/[ournal/article/view/36 ONLINE - ISSN- 3006-595X
Volume.2, Issue.2 (2024) PRINT - ISSN- 3006-5941

o ety Jadd bos me adll (3 Bgoge (e Jo lis gn pliaa¥l OF (3 W) e sliaza¥) il L5
G Bgoge (no e s ygb (o) LT sl 15 e miadly ) oy ot cislio s g sal)
ON Gl U3 o iolis of moneas ) U1 095 Bgmshl kel slan o ¢ Janl) a8 Ly Of 09> 2adl
s 3lrly e ploaza V) diey BILYI IS e an sa (Ll aie L6
ekl OO e T Bl pleaza) die by LT
G0 clls Oos e plaanaV 3y oY1 wady 1B AL b> Ll s (3 brsy .8
ok G gy aatlas & (Ol die L) e Jires Aie ga pliaza Y e OF s I 0 s
wopby b ) die e lly (Bl jren LS ghA) g 0pd e
SylrYly gleana¥l u & A

. (41) ;\JQ\ SJ>-§ﬁ\j M{BT \5i coj?:\j :\J,:—T cojz-i B -da 5)\2?\

LD g S e s ikl s U (il ol e il Y sl olinsg

s gy ALYy JA) AL A Ls gl 53ganie ndie e is! L nailad) L e,

D s aglas se 3L e o) milie Sl 1 UEL ASIW ke

aiy & Gl Jos m o pleana¥) O ) Bt amy (8d (pliataV) Wiy 57 48 & 3l Y e O s
Ll g ol Ll ke Bladl 0z Lo gm i Lol OB ¢ Jasd) of Aanall (s shan pleasa) OF Lo 2zt 5y
58 Gmd) Bhes e 3yl e OF LSTBLE ¢ Jodd) (3 oty &) VY1 s BT e L] s camin 3 Sl
AU OB ¢ by Bl Aaal b a e Y g cois o w5 S Jlso] ] ek fleall OF (2 ik 3l
Aekde 3l 05 OF e plaasa ¥l Jof Yy feall mb e 55 wlall Lozt &)

el @ OV il dasy ploazVl cp Gl Loz 8 OB 1B G cade 35 "Bl Lo 65T Lo s
frad) Lot JooW) s dal) O)F B bl At gl S el Y feb plaasa¥l (3 LS ey )
eV @ ULkl e (3 Jasd) e )9 3] el 1y ¢ Jaadl ga diall e s002dll Wby cadT ga anis
SN JNE I B e Iy JU S NOH CR PRI T SRRURFE ISR AN P SRS IRV IV W (G ]E
O S bl 5 et Y Sy sy oS 2 Yty B

2 flaall e Aol el @ el V) Gan OF ) Sgtie 3l Y) 0 £ ga plaazaVI Of 09 1)
Ji ol gl s fleall Sees bl ol HLaT LS (oadkie e rglos L lig g sl Isadsy O peles dab
g3 o) plaanaV) @ wlall oy LS st ol ey 050 andiy o Uit cosllall 0500 anay 52
Bl ad las ey el w8 n lall s o2

So Bl I gl man) OF" 1l 2oy (G s e Ol = ey — (B ileas S SO
By (3 alb 3ily Loty 15 OIS g cmilall by gl obially ol 5l U5 (3 e SIS 63 ate (st oot

A-16


https://portal.issn.org/resource/ISSN/3006-595X
https://portal.issn.org/resource/ISSN/3006-5941

AL-AHQAQ Recognized by HEC in Y-Category
https://ahgag.com/index.php/[ournal/article/view/36 ONLINE - ISSN- 3006-595X
Volume.2, Issue.2 (2024) PRINT - ISSN-3006-5941

OBl gl G i ¥ a2 Jus oy caisls ol ondi e Jond alo n ol (il pleall LT Gal oljaY
OO L a2 g ) Janll G s OB cois oo o g lan ales
Co Byl plaannVl oy Gl de i) polall (8 Al LI Sl jol) Lty daxrt M Ad Sl S3
Sgo gy aslidl 093 Lid ¥l fos o ude 2 8ylr Yl OF & Byl il wis 8 plaanudl (K" agadd sl
D G Jaally 11 e IS ey ailead pjay cplinzantl (§ Lot aand)!

Bl gl dardaid! it gl Pl Gladt o020 LAl &y lde

ST 09y adasd) AU g (Sl g liazeVly ploazad o 2d) JLall Gl OF Lis Jyloninn

G Ll e 2 Slaslly Silall ghes @) oldl) s 2l OSTL Rygen ¢ 0|
Lalgally Colsdl) s U s S Aaendly $pinal ol el gl ol OnST (gSU Sidly cOlnsTL
WISy oy Sl Bl Ball o (gt Al (Uisis yhansy s Dy Of Sl sds Sl o 3
oty (S 3 (gl plaazaVly pleaza W lpmsl A3y (3londll odn Dl Ly, 2dly algually cnilgdll ad sty
s end i (3lenS U S U el s aLall (Hand Book on Islamic SME Financing) : s
Logkaly OLBLJly (5l pliazaV) ¢ pliase¥) Caupat 1ol oDl ) Slawgll sl &) uildll e T LS
) JLall L6l (51l pluanaly pluaza ¥l din shes @) Slel Y1 ame BT 0F ga 22 mogn S i) 2alag
(Sl gluazaly gl

Sl 3 g @) Bgpdly el Y1 e il Y Ol ST (SL S 8 e ity B CilsE oda O]
Jnll Leylie me Slel Yl ods moar STy e )l wlall ool 0,85 Ul sl ploazaly ploazadl) o2
Ry

A 3h1 Mo OF 3 Jemally Bl C pleanal e ol 35 a1 Jo a5 ool sda e L5Y1 55U
el @ Ll gl olially b S
“The parties can enter into a contract before the seller assumes the title of the

goods to be manufactured” .

S5 G d oy mranadly dnsll (o pleaza) i pl) a2 1/1/2 108y dus ale JLall a5 Lo Vs
L0 8 S gl) o rared) sl SR
Sl 29,8 ol )l Jodr fani OF (anilall 26d) wliall o2 &l e gl a0 W1 85U coaiy @
G A Gl s 18 pleanal dis (o o] pieg Sl sz mrandd e sl (6T oo pie W 3
DY) e ds b

“The seller (manufacturer) can use any price quotations obtained by the customer
iIf he has not issued any purchase orders or entered into a manufacturing
contract” .Y

A-17


https://portal.issn.org/resource/ISSN/3006-595X
https://portal.issn.org/resource/ISSN/3006-5941

AL-AHQAQ Recognized by HEC in Y-Category
https://ahgag.com/index.php/[ournal/article/view/36 ONLINE - ISSN- 3006-595X
Volume.2, Issue.2 (2024) PRINT - ISSN-3006-5941

Sl o el pae Jo ot OF il 2wl Lal plaand) ep2d) jLall o 5l Vs
2/1/2 el A &l S dal) (52

B (3w e $U3g (s AT Oler e eendl ade ot Sl e e b1 iz OF 02"
CD Mgl e ity 20l

glaza ¥l i ol 9% Yy wlall Latnans L3V e plaana) ot &l e 0l 0 W S5l coas @
Wis ey whdl Wie 05 di Wil OV 201 e 2% L ol DLl e 18 e B3gmsl) sl e
. EWY\
“Istisna contract is valid for objects that can be manufactured. It is invalid for
natural products whose sale on liability is a Salam and not Istisna” .®?
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“The specifications demanded by the buyer are the most important as the
commodity subject of contract is a liability debt” .®¥
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“It cannot be stipulated in an Istisna contract that the seller / manufacturer will
not be responsible for any defects” ©°
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“The parties may agree for a period during which the manufacturer will be

responsible for any defects or the maintenance of the subject matter” ©®
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“It is not permissible that the subject-matter of an Istisna contract be an existing
and identified capital asset. For example, it is invalid for the Bank to conclude a

contract to sell a particular designated car or factory on the basis of Istisna” "
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“In the Istisna contract, the price may be advanced or deferred in lump sum or in

installments as agreed at the time of contract” ?
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“The price and mode of payment must be known at the conclusion of the contract.

It should be in form of cash or in form of tangible goods or usufruct of an asset
other than the asset being manufactured” %
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“Istisna contract has a fixed price and any profit and loss relates to the
manufacturer. If any discount is received on the raw materials, the additional
profits relates to the manufacturer” ©
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13 _ MeezanBank’s guide to Islamic Banking, Dr. M. Imran Ashraf Usmani, 1%
edition, Darul Ishaat, Karachi, Pakistan, P.139. >>>??? Year
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